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Directive No. 1104/2025
Directive on Registration for Value Added Tax

WHEREAS the Value Added Tax Proclamation No.
1341/2024 provides that, in addition to the provisions
of Article 12 of the Proclamation, the Ministry shall,
by directive, determine the obligation of a person to
register for Value Added Tax;

WHEREAS it is necessary to determine the
registration obligation of body and taxpayers with
mixed supplies in order to ensure fairness in the
application of Value Added Tax;

WHEREAS it is necessary to register for Value
Added Tax any person providing professional
services whose annual turnover is less than 2 million
birr and who is not classified as a Category “B”
taxpayer under Article 50 of the Income Tax
Proclamation No. 979/2016 (as amended);

NOW THEREFORE, the Ministry of Finance hereby
issues this Directive pursuant to the power vested to
itunder Article 12 sub - article (2) of the Value Added
Tax Proclamation No. 1341/2024.

1. Short Title

This Directive may be cited as “Registration for
Value Added Tax Directive No. 1104/2025”.

2. Registration for Value Added Tax

According to Article 12 of the Value Added Tax
Proclamation No. 1341/2024, the following are
required to register for Value Added Tax:

1) As provided under the Income Tax
Proclamation No. 979/2016 (as amended):
a) Category “A” Taxpayers;
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2)

b) Taxpayers who have the obligation to
maintain books of account; and

c¢) Taxpayers which voluntarily maintain
books of account.

Taxpayers whose aggregate turnover from

taxable and exempt transactions exceeds Birr
2,000,000 (two million Birr);

Time for Registration and Collection of Tax

. Existing taxpayers that are obligated to

register for value added tax based on this
Directive have to register within 30 (thirty)
days from the effective date of this Directive.

Taxpayers mentioned in this Directive have to
collect value added tax on taxable goods and
services they supply to the market from the
date of their registration

4. 1T4LR7. PPNt ¢ 4. Effective Date

This Directive shall enter into force up on the date of
its registration with the Ministry of Justice and
uploading on the official website of the Ministry of
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